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NOTES ON ACCOUNTS

1) Capital to Risk Assets Ratio (CRAR): 11.00%
2) Movement of CRAR :-As on 31/03/2018 :-11.78%, As on 31/03/2019: 11.00%
3) Investments :- a) Book value Rs. 51,83,26,011.70, Face value Rs. 52,00,09,000.00,
b) Market value Rs.50,45,30,163.00 (Allin GOI Securities)
c) Non-SLR Investments and non performing non-SLR Investments.

(Asrequired under R.B.1./2013-14/531 UBD CO BPD (PCB) Cir. No. 52/12.05.001/2013-14 dated 25.03.2014)

4) Advances against real estate, construction business, housing :-Rs. 23,29,14,298.00
5) Advances against Shares & Debentures :- Nil

7)  Average cost of Deposits :-7.71%

:-l)NetNPAs Rs.13,95,68,480.37, % of Net NPAs

Issuer Composition of Non SLR Investment (Rs. in lakhs)
No. | Issuer Amount Extent of 'below Extent of Extent of
investment grade Securities' ‘unrated Securities' |'unlisted Securities’
1 PSUs Nil Nil Nil Nil
2 Fls Nil Nil Nil Nil
3 Public Sector Banks Nil Nil Nil Nil
4 Mutual Funds Nil Nil Nil Nil
5 Others (Share of Co-opBank) | 0.13 N.A. N.A. N.A.
6 Provision Held towards 0.09 N.A. N.A. N.A
Depreciation
Non-performing Non SLR Investment
Particulars Amount (in lakhs)
Opening Balance 0.13
Addition during the year since 1st April Nil
Reduction during the above period 0.08
Closing Balance 0.05
Total Provisions held 0.09

6) Advances to Directors, their relatives, companies / firms in which they are interested :- Nil

8) Non-performing Assets (NPAs) :-1) Gross NPAs Rs. 18,86,08,826.44, % of Gross NPAs : 11.64%
: 8.88%

9) Movementin NPAs :-

1) Gross NPAs

1)) NetNPAs

10) Profitability: 1)
1)}
1[)]
V)
V)
Vi)

) % of Gross NPAs

IV) % ofNetNPAs

Currentyear(2018-2019) Previous year (2017-2018)

(Rs. in Lakhs) (Rs. in Lakhs)
Rs. 1886.09 Rs.1246.79
11.64% 7.93%
Rs.1395.69 Rs.1067.24
8.88% 6.86%

Interestincome as a percentage of working Funds :- 9.27%
Non-interestincome as a percentage of working Funds : 0.42%
Operating profit as a percentage of working Funds :-0.00%

Return on Assets :-0.00%

Business (Deposits + Advances) per Employee :-Rs. 673.59 lakhs.
Profit per Employee : Rs. 0.00 lakh

I <
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11) Provisions made : 1) Towards NPAs :- 310.85 lakh,
1) Towards depreciation in Investments :-149.42 lakh, Towards Standard Assets : 13.36 lakh

Special Note :- 1) The provision against N.P.A. & Standerd Assets Reqired Rs 558.20 lakhs whereas Rs. 558.45 lakhs
been provided. The excess provision is Rs. 0.25 lakhs.

2) As per RBI norms the Bank has valued its Govt securities held in AFS category. Acttual provision
required Rs. 184.75 lakh whereas the Bank has hold provision of Rs. 184.75 lakh.

12) Movementin provisions : Currentyear2018-2019 Previous year2017-2018
Rs. in lakhs Rs.inlakhs
)] Provision towards NPAs 490.40 179.55
) Provision Towards 184.75 49.81
depreciationinInvestme
1) Provision towards standard Assets 68.05 54.69

13) Foreign currency assets & liabilities : Nil

14) Paymentofinsurance Premium to DICGC :-

11.55(14.05.2018) 11.25(15.05.2017)
12.16(17.11.2018) 11.30 (14.11.2017)
15) Penalty imposed by RBI : Nil
16) Restructured Accounts
Particulars of Account Restructured (Inlakh)
Housing Loan SME Debt Restructureing Others
Standard Number of Borrowers Nil Nil Nil
Advances Amount Outstanding Nil Nil Nil
Restructured Sacrifice (diminutionin Nil Nil Nil
the fair value)
Sub Standard Number of Borrowers Nil Nil Nil
Advances Amount Outstanding Nil Nil Nil
Restructured Sacrifice (diminutionin Nil Nil Nil
the fair value)
Doubtful Number of Borrowers Nil Nil Nil
Advances Amount Outstanding Nil Nil Nil
Restructured Sacrifice (diminutionin Nil Nil Nil
the fair value)
Total Number of Borrowers Nil Nil Nil
Amount Outstanding Nil Nil Nil
Sacrifice (diminutionin Nil Nil Nil
the fair value)

17) Fixed Assets - Revaluation - The bank has revalued its fixed Assets (Land & Building) during the year 2016-17
and consequent upon the book value of land has been increased from Rs. 115.42 lakh to
Rs. 563.73 lakh resulting net appreciation of Rs. 448.31 lakh. The bank has created revaluation reserve for the
amount of net appreciation.

18) Amount transferred to DEAF A/C & outstanding as on 31.03.2019 Rs. 32.56 lakh & 31.03.2018 Rs. 32.18 lakh
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NITIN RANKA & ASSOCIATES
CHARTERED ACCOUNTANTS

Head Office : Near Punjab National Bank, Ram Mandir, Ward Nagpur - Hyderabad Road,
Hinganghat-442301 Dist-Wardha (Maharashtra) Email ID: ntnranka@gmail.com

STATUTORY AUDIT REPORT

AS REQUIRED UNDER SECTION 31 OF BANKING REGULATION ACT 1949, AS APPLICABLE TO URBAN
CO-OPERATIVE BANKS AND U/S 81 (5) (b) OF MAHARASHTRA STATE CO-OPERATIVE SOCIETIES ACT 1960.

We have audited the accompanying financial statements of GANDHIBAG SAHAKARI BANK LTD., NAGPUR (the Bank )
as at 31st March 2019, which comprise the Balance Sheet as at 31st March 2019, and the Profit and Loss Account for the
year then ended, and a summary of significant accounting policies and other explanatory information. The returns of 7
branches audited by us are incorporated in this financial statement.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair view of the financial
position, the financial performance and cash flow of the Bank in accordance with Banking Regulation Act 1949 (as
applicable to Co-operative Societies), the guidelines issued by the Reserve Bank of India and the guidelines issued by the
National Bank for Agricultural and Rural Development, the Registrar of Co-operative Societies, Maharashtra, the
Maharashtra Co-operative Societies Act, 1960, and the Maharashtra Co-operative Societies Rules, 1961, (as applicable)
and generally accepted accounting principles in India so far as applicable to the Bank. This responsibility includes design,
implementation and maintenance of internal control relevant to the preparation of the financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statement. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements whether due to fraud or error in making those risk assessment, the auditors
considers internal control relevant to the Bank's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion and to the best of our information and according to the explanations given to us, the financial statements
together with the Notes thereon give the information required by the Banking Regulation Act, 1949 (as applicable to Co-
Operative Societies). The Maharashtra Co-Operative Societies Act, 1961 and the guidelines issued by the National Bank
for Agricultural and Rural Development (as Applicable ) and guidelines issued by Reserve Bank of India and Registrar of
Co-operative Societies in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India.

(a) In the case of the Balance Sheet, of state of affairs of the Bank as at 31st March2019.

(b) In the case of the Profit and Loss Account, of the profit/ Loss for the year ended on that date, and

Report on Other Legal & Regulatory Requirements

The Balance Sheet and the Profit and Loss Account have been drawn up in Forms "A" and "B" respectively of the Third
Schedule to the Banking Regulation Act,1949 and provisions of the Maharashtra Co-operative Societies Act, 1960 and
Maharashtra Co-operative Societies Rule 1961.

We report that -

We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary for
the purpose of our audit and have found to be satisfactory.

(i) In our opinion, proper books of accounts as required by law have been kept by the bank so far as it appears from our
examination of those books and proper returns adequate for the purposes of our audit have been received from the
branches/ offices.

B o q affe seae | I
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the returns.

Place : Hinganghat
Date : 29-06-2019

(ii) The transactions of the Bank which have come to our notice are within the powers of the Bank.
(iii) The Balance Sheet and Profit and Loss Account dealt with by this report are in agreement with books of account and

(iv) The Accounting Standards adopted by the Bank are consistent with those laid down by Accounting Principles
generally accepted in India so far as applicable to Banks.

As per the information and explanations given to us and based on our examination of the books of account and other
records, we have not come across material instances in respect of the details mentioned in the Rule 69(6) of
Maharashtra Co-operative Societies Rules 1961.

We further report that for the year under Audit, The Bank has been awarded "A" Classification.

For Nitin Ranka & Associates
Chartered Accountants
FRN 126708W

CANITIN RANKA-Partner)
M. No. 120802
UDIN-19120802AAAAAM2710
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